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Does FDI Cause Exchange 
Rates?



Introduction 

● Foreign Direct Investment 

● Exchange Rates



Introduction Cont

Which Came First?

● Arguments for FDI

● Argument for Exchange Rates 



Why This is Important?
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Model & Methodology 

● Least squared GDP= Imports+Exports+Exchange Rates+FDI  

● Granger Causality Test



Databases

● FRED

● Econlit

● Investopedia 



Findings









In Conclusion

● What this could mean for smaller countries 

● More research should definitely be done 
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